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BUY (Maintain)

Tigermed (300347 CH)

Ceaseless globalization efforts

Target Price RMB183.56
(Previous TP RMB212.59)
B 2021 earnings beat. Tigermed reported 2021 revenue of RMB5,214mn, up Up/Downside +78.84%
Current Price RMB102.64

63.3% YoY, attributable net income of RMB2,874mn, up 64.3% YoY, and
attributable Non-IFRS net income of RMB1,585mn, up 60.6% YoY. Earnings
beat our forecasts. By segment, revenue of Clinical Trial Solution (CTS)
jumped by 97.1% YoY to RMB2,994mn in 2021, thanks to the continued
recovery from COVID-19 pandemic in China as well as the Company’s active
involvement in COVID-19 MRCTs (multi-regional clinical trials). Gross profit
margin (GPM) declined to 43.6% in 2021 from 47.4% in 2020 due to RMB
appreciation, a faster revenue growth of low-margin SMO (site management
organization) business, and a higher portion of pass-through fees in revenue
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related to COVID-19 MRCTs. Management expects GPM to improve by 1.0- uangbenchen@cmbi.com

1.5 ppts in 2022, assuming a relatively stable RMB in 2022. New orders in

Stock Data
2021 reached RMB9,645mn, up 74.2% YoY, and total backlogs as of Dec Mkt Cap (RMB mn) 86,090
2021 amounted to RMB11,405mn, up 57.1% YoY, both serving as solid Avg 3 mths t/o (RMB mn) 870
guarantees for Tigermed’s future growth. Proportion of revenue from COVID- ?ﬁ‘t’gn's%'g'e-g‘x(;"gz)s - 209-41’8(’7-33
19 projects may decrease from 17% (around RMB900mn) in 2021 to 11% Total Issued H-shares (mn) 123
(approximately RMB800mn) in 2022, according to our estimates. Source: Bloomberg
B Accelerated pace of globalization. Despite a strong RMB, Tigermed’s Shareholding Structure

overseas revenue increased by 91.9% YoY in 2021, supported by strong Management 28.05%
revenue growth from COVID-19 MRCTs. We think Tigermed has utilized the H-share public shareholders  24.57%

: . ZhongOu AMC 4.16%
COVID-19 pandemic as an effective way to access overseas markets and to Temasek 217%

showcase its global capabilities. The Company had 50 ongoing MRCTSs in its Others 41.05%
pipeline as of Dec 2021, compared with 20 as of Dec 2020 and 29 as of Jun Source: Company
2021. The significant increase in the number of MRCTs in 2H21 was mainly

Share Performance

driven by non-COVID projects, which indicated the good client recognition of Absolute _ Relative
Tigermed’s MRCT services. We believe that more domestic drug companies 1-mth -3.1% 7.0%
will rely on Tigermed’s global network for their overseas drug development. gmm 'fé-gz’ 3222;"

H 2 .070 = 070

B The rapidly-expanding pipeline supports Tigermed’s long-term growth. Source: Bloomberg
Total number of ongoing clinical projects was 567 as of Dec 2021, up by 46%
YoY (vs 11% YoY in 2020 and 22% YoY in 2019). The number of Ph1&2 (HK$) —300347CH —— SHSZ300

. . . . (rebased)
projects delivered faster growth than late-stage projects, forming a robust 250
base for future growth in late-stage projects. Number of projects conducted
only in China also experienced a faster growth than that in overseas,
indicating consistent and sizable R&D investment by Chinese drug companies
and increasing reliance on clinical CRO in China.

B Maintain BUY. We cut our TP from RMB212.59 to RMB183.56, based on a 9-
year DCF model (WACC: 9.84%, terminal growth rate: 3.0%). We forecast Mozl 2l Sep2l  Deezl  Marz2
revenue to grow 36%/31%/29% YoY and attributable adjusted net income to
grow 36%/32%/33% YoY in FY22E/23E/24E.

Earnings Summary
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Auditor: BDO

(YE 31 Dec) FY20A FY21A FY22E FY23E FY24E Related Reports

Revenue (RMB mn) 3,192 5,214 7,116 9,328 12,045 1. |mpressive back|og gro\Nth momentum
YoY growth (%) 14 63 36 31 29 : _

Net income (RMB mn) 1,750 2,874 2,610 3,375 4,294 g"c‘: ;g;fncmg global competency - 25

Adjusted net income (RMB mn) 708 1,232 1,678 2,210 2,934 . .

EPS (RMB) 2.20 3.31 2.99 3.87 4.92 2. Strong baCkIOg grO\Nth driven by solid

Consensus EPS (RMB) NA NA 3.31 4.06 5.46 demand — 25 Oct 2021

P/E (x) 47 31 34 27 21 3. Strong momentum continued - 30 Apr

ROE (%) 11 16 13 15 16 2021

Net gearing (%) Net cash Netcash Netcash Netcash Net cash

Source: Company data, Bloomberg, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 1
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Figure 1: Earnings revision

old Diff (%)

FY23E FY23E
Revenue 7,116 9,328 12,045 6,367 8,495 NA = 11.75% 9.81% NA
Gross Profit 3,225 4,282 5,648 2,895 3,780 NA = 11.40%  13.28% NA
Operating Profit 2,047 2,737 3,654 1,687 2,211 NA = 21.29%  23.77% NA
Net profit 2,610 3,375 4,294 2,439 3,180 NA 6.97% 6.14% NA
EPS (US$ cents) 2.99 3.87 4.92 2.80 3.64 NA 6.98% 6.14% NA
Gross Margin 4532%  45.90%  46.89% @ 46.26%  46.48% NA = -0.93ppt  -0.58ppt NA
Operating Margin 28.76%  29.34%  30.33% = 27.57%  29.00% NA = +1.20ppt  +0.34ppt NA
Net Margin 36.67%  36.18%  35.65% @ 24.87%  26.47% NA = +11.8ppt  +9.71ppt NA

Source: Company data, CMBIGM estimates

Fic_;ure 2: CMBIGM estimates vs consensus

CMBIGM Consensus Diff (%)
RMB mn FY22E FY23E FY24E FY22E FY23E FY24E FY22E FY23E FY24E
Revenue 7,116 9,328 12,045 6,272 8,134 10,616 13.45% 14.68% 13.46%
Gross Profit 3,225 4,282 5,648 3,009 3,916 5,149 7.19% 9.35% 9.70%
Operating Profit 2,047 2,737 3,654 2,830 3,428 3,705 -27.68% -20.16% -1.39%
Net profit 2,610 3,375 4,294 2,793 3,394 3,471 -6.57% -0.57% 23.72%
EPS (US$ cents) 2.99 3.87 4.92 3.31 4.06 5.46 -9.69% -4.72% -9.76%
Gross Margin 45.32% 45.90% 46.89% 47.97% 48.14% 48.50% -2.65ppt -2.24ppt -1.61ppt
Operating Margin 28.76% 29.34% 30.33% 45.12% 42.14% 34.90% | -16.36ppt  -12.80ppt -4.57ppt
Net Margin 36.67% 36.18% 35.65% 44.53% 41.73% 32.70% -7.86ppt -5.55ppt +2.96ppt

Source: Company data, CMBIGM estimates

Figure 3: Valuation on risk-adjusted DCF valuation

EBIT 3,221 4,212 5,559 7,283 9,468 12,213 15,633 19,854 25,016
Tax rate 8.00% 8.00%  8.00% 8.00% 8.00% 8.00%  8.00% 8.00%  8.00%
EBIT*(1-tax rate) 2,964 3,875 5,115 6,700 8,710 11,236 14,382 18,266 23,015
+ D&A 174 197 243 296 358 430 511 603 706
- Change in working capital (5) (214) (264) (322) (389) (467) (556) (656) (767)
- Capex (2,125) (1,325) (1,630) (1,989) (2,407) (2,888) (3,436) (4,055) (4,744)

FCFF 1,007 2,632 3,464 4,686 6,273 8,311 10,902 14,159 18,209

Terminal value 274,207

Terminal growth rate 3.00%

WACC 9.84%

Cost of Equity 12.85%

Cost of Debt 5.00%

Equity Beta 0.90

Risk Free Rate 2.50%

Market Risk Premium 11.50%

Target Debt to Asset ratio 35.00%

Effective Corporate Tax Rate 15.00%

Terminal value (RMB mn) 117,824

Total PV (RMB mn) 155,488

Net debt (RMB mn) (7,607)

Equity value (RMB mn) 2,951

Minority (RMB mn) 160,143

# of shares (mn) 872

Price per share (RMB per share) 183.56

Source: CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 2
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Financial Summary

Income statement

Cash flow summary

YE 31 Dec (RMB mn) FY20A FY21A FY22E FY23E FY24E YE 31 Dec (RMB mn) FY20A FY21A FY22E FY23E FY24E
Revenue 3,192 5,214 7,116 9,328 12,045 Total net profit 2,029 3,392 3,079 3,982 5,068
Clinical trial solutions 1,519 2,994 4,191 5,532 7,192 D&A 85 123 104 127 148
Clinical-related and 1,657 2,194 2,896 3,764 4,818 Change in working capital (41) (235) (B) (214) (267)
laboratory services
Other business 16 26 29 32 35 Investment loss (aain) (284) (312) (300) (300) (300)
Cost of sales (1,678) (2,943) (3,891) (5,047) (6,397) Other operating activities (791) (1,543) (931) (1,222) (1,485)
Gross profit 1514 2,271 3,225 4,282 5,648 Net cash fr. operating act. 999 1,424 1,948 2,374 3,164
Business taxes (11) (23) (26) (34) (43) Capex (156) (369) (300) (300) (300)
Selling & distribute exp. (97) (129) (171) (224) (289) Purchase of investment assets (2,910) (3,188) (3,000) (2,500) (2,500)
Administrative expenses (391) (547) (712) (933) (1,205) Other investing activities 699 774 1,175 1,475 1,725
R&D expenses (157) (212) (270) (354) (458) Net cash fr.investing act.  (2,367) (2,783) (2,125) (1,325) (1,075)
Operating profit 859 1,359 2,047 2,737 3,654
Net proceeds from shares issued 11,212 272 0 0 0
Finance costs, net (88) 216 126 117 130 Bank borrowing (903) 492 0 0 0
Investment gains 284 312 300 300 300 Acquisition of non-controlling interests
Other gains 1,159 1,808 875 1,175 1,425 Dividends and interests paid (271) (284) (267) (392) (517)
Pre-tax profit 2,219 3,685 3,347 4,329 5,508 Other financing activities (698) (643) 0 0 0
Net cash fr. financing act. 9,339 (163) (267) (392) (517)
Income tax (190) (293) (268) (346) (441)
Minority interests (279) (518) (470) (608) (773) FXchanges 47) (60) 0 0 0
Attributable net profit 1,750 2,874 2,610 3,375 4,294 Netchange in cash 7,923 (1,582) (445) 657 1,572
Cash at beginning of the year 2,037 9,960 8,544 8,099 8,756
Cash at the end of the year 10,124 8,544 8,099 8,756 10,328
Balance sheet Key ratios
YE 31 Dec (RMB mn) FY20A FY21A FY22E FY23E FY24E YE 31 Dec FY20A FY21A FY22E FY23E FY24E
Non-current assets 7,860 12,889 16,015 18,618 21,200 Sales mix (%)
Fixed asset 300 438 682 903 1,102  Clinical trial solutions 48 57 59 59 60
Intangible assets 142 251 211 171 131  Clinical-related and 52 42 41 40 40
laboratory services
Financial assets available for sale 0 0 0 0 0 Other business 1 1 0 0 0
Goodwill 1445 1,779 1,779 1,779 1,779 Total 100 100 100 100 100
Other non-current assets 5,973 10,422 13,344 15,766 18,188
Profit & loss ratios (%)
Current assets 11,646 10,852 10,487 11,424 13,340 Gross margin a7 44 45 46 47
Cash 10,124 8,544 8,099 8,756 10,328 EBITDA margin 75 69 47 47 46
Inventories 5 6 5 7 9 Pre-tax margin 70 71 47 46 46
Trade and bills receivables 496 816 897 1,176 1,518 Net margin 55 55 37 36 36
Prepayments, deposits 28 59 59 59 59 Effective tax rate 9 8 8 8 8
and other receivables
Other current assets 994 1,426 1,426 1,426 1,426
Balance sheet ratios
Current liabilities 1,139 2,413 2,488 2,554 2,631 Current ratio (x) 10 4 4 4 5
Borrowings 0 492 492 492 492 Trade receivables turnover days 90 46 46 46 46
Trade and other payables 181 156 156 156 156 Trade payables turnover days 40 21 21 21 21
Other current liabilities 958 1,765 1,840 1,906 1,983 Netdebtto total equity ratio (%)  Netcash Netcash Netcash Netcash Netcash
Non-current liabilities 508 723 723 723 723 Returns (%)
Borrowings 0 0 0 0 0 ROE 11 16 13 15 16
Other non-current liabilities 508 723 723 723 723 ROA 10 14 12 13 15
Total net assets 17,858 20,605 23,291 26,765 31,186 Per share
Minority interest 1,740 2,482 2,951 3,559 4,332 EPS (RMB) 220 331 299 387 492
Shareholders' equity 16,119 18,124 20,340 23,206 26,853 DPS (RMB) 033 050 045 058 0.74
BVPS (RMB) 20.31 20.94 23.31 26.60 30.78

Source: Company data, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE
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Disclosures & Disclaimers

Analyst Certification

The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities
or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities
or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst
in this report.

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities
and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue
of this report; (2) will deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve
as an officer of any of the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies
covered in this report.

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months

CMB International Global Markets Limited

Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888 Fax: (852) 3900 0800

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned
subsidiary of China Merchants Bank)

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM or its
affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIGM
has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the information,
advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications having information
and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIGM may make
investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies in
this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume
any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or
published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended
from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and
may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (‘FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United States
solely to "major US institutional investors", as defined in Rule 15a-6 under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to any other
person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not
distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the information
provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in the
Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is distributed
in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 289) of
Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should contact
CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.
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