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• General sell-off this morning, except CIFI/COGARD up 0.5pt. AGILE/TPHL 
and Industrial BEDUUS/CHIOIL down 2-3pt. Shimao muted despite news of 
Citic Trust agreeing on a short repayment extension.

• China NPC takeaways: The government sets its GDP growth target at 5.5%

for 2022, in line with our expectations and signals more supportive policies 
in protecting employment as well as stimulating service consumption and 
infrastructure investments. See below.

• CHIGRA: announced signing a syndicated loan last Friday. We upgrade 
CHIGRA '22 to Buy on its refinancing progress and we expect it to be money 
good.

❖ Trading desk comments 交易台市场观点

Last Friday, negative sentiment in China HY space continued. ZHPRHK 

rebounded 0.5pt after the company sweetened terms for the consent of the 

perps. Underperformer include PWRLNG’22s/23 (further down 5-6pts) and 

GRNLGR (down 3-5pts). FTLNHD/ROADKG/SUNAC down 2-3pts while 

AGILE/CENCHI/DALWAN/LOGPH down 1-2pts. Industrial space also 

underperformed, CARINC/WESCHI/FOSUNI down 1-3pts. 

IG market sentiment still weak amid negative macroeconomic backdrop. In 

TMT sector, spread generally widened for names like WB/BABA. SOE names 

like SINOPE also traded down and spreads closed around 1-3bps wider.  
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➢ Yesterday’s Top Movers 
 

Top Performers Price Change  Top Underperformers Price Change 

REDSUN 9.95 04/11/22 52.0   9.8   FTLNHD 4 5/8 10/15/25 40.9  -3.3  

XINHUZ 11 03/27/23 93.4   8.0   LOGPH 5 3/4 01/14/25 20.7  -3.3  

COGARD 8 01/27/24 78.9   3.0   HPDLF 7 05/18/24 74.0  -3.4  

COGARD 5 1/8 01/14/27 67.3   2.8   ROADKG 5 1/8 07/26/26 68.7  -3.7  

COGARD 7 1/4 04/08/26 73.0   2.5   GRNLGR 5.6 11/13/22 71.2  -3.9  

  

➢ Macro News Recap 宏观新闻回顾 

 
Macro – U.S. stock indexes dropped and bond yields tightened from risk aversion last Friday. The S&P (-0.79%), 

Dow (-0.53%), Nasdaq (-1.66%) closed lower. Oil prices soured due to delay in potential return of Iranian crude 

to global markets as US/Europe consider banning imports of Russia Oil, WTI reached USD 130.5 a barrel, the 

highest level since 2008. U.S. Treasury yield curve tightened 3-9bp across curve, with 1/5/10/30Yr yield being 

1.05%/1.65%/1.74%/2.16%. 

 

➢ Desk analyst comments 分析员市场观点 

 

➢ China Policy – China signals stronger policy to boost growth 

The National People’s Congress opened its annual session on 5 March and Premier Li Keqiang mapped 

out major development targets and policies for 2022 in the working report. Summary as below: 

 

◼ GDP growth target higher than market consensus. China sets its GDP growth target at 5.5% for 

2022, in line with our expectations yet higher than the Bloomberg consensus of 5%-5.5%. The 

government acknowledged the 5.5% growth target is not easy to achieve and requires a huge effort, 

implying stronger policy support this year.  

 

◼ Unemployment rate target more aggressive than expected. China targets keeping urban 

registered unemployment rate within 5.5% instead of around 5.5% in 2022. It indicates that the 

government would prioritize the employment stability in supporting the growth.  

 

◼ No specific target for energy saving this year with a more flexible and long-term perspective. 

There is no specific target for energy saving in 2022. China will consider the goal of reducing energy 

consumption per unit of GDP by 13.5% in the “14 Five-Year Plan” within five years..  

 

◼ Fiscal deficit below consensus, yet tax cut & fiscal expenditure stronger than expected. 

Broad fiscal deficit is planned to decline from 6.3% of GDP in 2021 to 5.8% of GDP in 2022. General 

fiscal deficit and local government special bond quota is planned to respectively decline from 3.1% 

and 3.2% of GDP in 2021 to 2.8% and 3% of GDP in 2022. But tax cut and fiscal expenditure growth 

will be stronger than expected. Total tax cut and credit is expected to reach RMB2.5tn in 2022, 

including RMB1tn tax cut for SMEs, individual business, manufacturing & selected services and 

RMB1.5tn VAT credit refunds for all enterprises.  
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◼ More easing monetary policy ahead. The cabinet calls for an expansion of new loans and a 

decline of loan contract rates to corporate sector. We expect another possible RRR cut and LPR 

reduction within this year. M2 growth may rise from 9% at end-2021 to 9.8% at end-2022.  

 

◼ Consumption stimulus focusing on service consumption resumption.  The cabinet vows to 

resume consumption in tourism, catering, accommodation, movies, recreation and other services by 

more scientific and accurate virus control. It is possible to see China adjust its strict zero Covid 

policy in a gradual manner from the summer season. The cabinet encourages local government to 

boost upgrading demand for green smart home appliance, indicating central government will not 

provide subsidies to stimulate home appliance consumption.  

 

◼ Infrastructure investment focusing on water conservancy, transportation network, new 

energy generation base and gas supply network. The Russia-Ukraine tensions make China pay 

more attention to the grain and energy security issue. The government will allocate more 

infrastructure funds into water conservancy, transportation network, energy production base and gas 

supply network. To facilitate a power system dominated by new energy, China plans to establish 

large-scale wind power and photovoltaic power generation bases in desert and Gobi areas and to 

transform coal power as the backup or reserve energy. 

 

For more details, please refer to report: https://www.cmbi.com/article/6428.html?lang=en 

 

➢ China Grand Auto: CHIGRA ’22 will be money good 

 

CHIGRA: announced signing a syndicated loan of USD 130mn (with upsize potential to USD 280mn) today 

(link to announcement). Although this is below management’s previous guidance of USD 200mn (with 

upsize potential to USD 250mn – USD 300mn), we view the signing of this syndicated loan can help address 

a large part of upcoming maturity pressure in Mar – Apr 22, including  

 

a) offshore syndicated loan USD 358mn (c. RMB 2.3bn) 

b) onshore SCP RMB 400mn 

c) onshore bond of RMB 950mn puttable in March 2022 

d) USD notes CHIGRA 8.625% ’22 (USD 253mn O/S, RMB1.7bn)    

 

As per our communication with management yesterday, most of the c) puttable bond (O/S RMB 950mn) 

did not registered to put back.  Management’s plan is to repay CHIGRA 8.625% ’22 USD notes (O/S USD 

253mn) with internal resources in April ’22.  We expect CHIGRA’22 to be money good, given its free cash 

balance of c. RMB 7bn as of Dec 21 and its progress in refinancing.  CHIGRA ’22 has moved up 5-8 pts 

from its low 75 since mid-Feb. We upgrade our recommendation on CHIGRA '22 to Buy on high 

repayment visibility, while maintaining Hold on CHIGRA 9.125 '24 at 73 and CHGRAU Perp at 56. 

 

Please see our full note: https://www.cmbi.com/article/6432.html?lang=en 

 

➢ Zhenro: Perps be traded flat to other ZHPRHK’22s should the consent goes through 

 

https://www.cmbi.com/article/6428.html?lang=en
http://static.sse.com.cn/disclosure/listedinfo/announcement/c/new/2022-03-05/600297_20220305_1_8gbgE85E.pdf
https://www.cmbi.com/article/6432.html?lang=en
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Zhenro sweetened the terms for the consent of the perps and ZHPRHK’22s.  The major changes for the 

perps include the removal of the optional deferral and mandatory redemption at 102 on 6 Mar’23.  As per 

Zhenro, failure to redeem the perps then would be an event of default. If Zhenro successfully secured the 

requisite consent, the perps will bear essentially the same terms as the proposed exchange terms of 

ZHPRHK’22s of which the exchange terms sweetened with redemption price increased to 102 at maturity 

on 6 Mar’23.  Hence, we expect the ZHPRHK perps (quote at 10) to be traded flat to ZHPRHK’22s (quoted 

at mid-teens).  As we discussed before, to successfully resolve the event of default resulting from the perps 

redemption is a critical step for any asset liability management of Zhenro.  The sweetened consent terms 

for the perps, in our view, increases the chance of securing the requisite consent for the perps and the 

minimum acceptance level for the exchange of ZHPRHK’22s.  Separately, Zhenro secured the requisite 

consent from longer-dated from holders of other ZHPRHKs to carve-out the non-payment of ZHPRHK perps 

and ‘22s from triggering cross default.  

 

Please see our full note: https://www.cmbi.com/article/6427.html?lang=en 

 

➢ Jingrui: Minimum acceptance level for exchange secured  

 

After extending the exchange offer for JINGRU 12.75%’22 (o/s USD190mn due 11 Mar’22) to 4 Mar’22, 

Jingrui secured holders of usd175.33mn (i.e. 92.28%) in principal amount to accept the exchange offer.  The 

acceptance level is above the minimum acceptable level of 90%.  Recalled that the exchange offer is to 

effectively extend the maturity of the bonds by 1.5 years to Sep’23.  We believe that further liability 

management for the remaining maturities in 2022 is likely.  For more details of the exchange offer and 

consent solicitation, please see comments titled JINGRU: Option B! 

 
 
 

➢ Offshore Asia New Issues (Priced)  
  

Issuer Size (mn) Tenor Coupon Yield 
Issue Rating 

(M/S/F) 

No Offshore Asia New Issues Piced Today 

 

 

➢ Offshore Asia New Issues (Pipeline) 
 

Issuer Currency Size (mn) Tenor IPG 
Issue Rating 

(M/S/F) 

No Offshore Asia New Issues Pipeline Today 

 

 

➢ Onshore China conditions and color 
 

https://www.cmbi.com/article/6427.html?lang=en
https://www.cmbi.com/article/6397.html?lang=en
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• Regarding onshore primary issuances, there were 45 credit bonds issued last Friday with an amount of 

RMB 90bn. As for Month-to-date, 256 credit bonds were issued with a total amount of RMB 293bn raised, 

representing a 2.7% yoy increase. 
 

• [LOGPH] only institutional investors allowed to buy unit’s three onshore bonds following adjustment 

 

• [RONXIN] Ronshine China Holdings informally said it has remitted funds to an escrow account to redeem 

the remaining RMB 500mn outstanding on its 5.9% asset-backed securities (ABS) due on 11 March 

 

• [SHIMAO] media reported CITIC Trust places Shimao RMB 6bn trust products under “observation period” 

from 4 March to 31 May ‘22 

 

• [VNKRLE] China Vanke raises RMB 1.99bn via offering of corporate bonds to repay debts 

 

• [ZHPRHK] Zhenro Properties receives requisite consents for senior notes due 2023 - 2026; early 

consent deadline extended to 11 March 
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