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e This morning flow is skewed to selling on high dollar price bonds. SHIMAO Glenn Ko, CFA & &%=
curve down 10-15pts to mid-10s (except 22s) while LOGPH saw little (852) 3657 6235

impact from report of significant amount of off-balance debts, only down 1- glennko@cmbi.com.hk
2pts this morning. IG spread generally widened due to negative macro
sentiment and lower treasury yield. Polly Ng 2 £%
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e The Russia-Ukraine crisis could disrupt commodity supply, raise inflation pollyng@cmbi.com.hk

and slow growth. CMBI equity research highlighted the impact on macro

economy and different sectors. See below.
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e JINGRU: Deadline of exchange offer extended to 4 Mar’22 while requisite _(852) 3757 6291_
consent secured See below. jameswen@cmbi.com.hk

¢+ Trading desk comments % % & ¥ % I.%

Yesterday, China HY property space remained weak. FTLNHD/JIAYUA were
skewed to better selling and down 4-7pts. SHIMAO traded relatively stable
but dropped 5-8pts at the closing hours post news that Shimao Group hired
Admiralty Harbour and Sidley Austin as advisors. KWGPRO/PWRLNG
traded down 1-2pts while AGILE/LOGPH/CHINSC/RAODKG also down
around 1pts for the day. CIFIHG traded flat and closed around 1pt up. Macau
gaming space was mixed post the annual result announcement, SIMHOL
rose 0.5-1pts for the day while STDCTY closed 0.5pts down.

IG market continued to trade soft with benchmark spreads widening 5-7bps.
In SOE sector, names such as CHALUM/CHITRA saw two way flows in the
market and closed relatively unchanged to 2-3bps wider. TMT sector names
like BABA/TENCNT saw light selling flows and spreads widened 3-5bps.
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» Yesterday’s Top Movers

Top Performers Price Change Top Underperformers Price Change
SUNAC 7.95 08/08/22 63.8 2.3 JIAYUA 12 1/2 07/21/23 40.0 -10.2
SUNAC 7 1/4 06/14/22 68.3 14 SHIMAO 5.2 01/16/27 18.4 -9.7
CITLTD 4.85 03/13/38 111.6 1.3 SHIMAO 5.2 01/30/25 21.9 -9.2
CITLTD 4 7/8 02/04/41 113.2 1.3 SHIMAO 4.6 07/13/30 18.0 -8.9
SDBC 4.4 09/29/34 118.3 1.3 JIAYUA 11 02/17/24 39.9 -8.2

» Macro News Recap 7 S#7 4 = iR

Macro — U.S. stock indexes fell and bond yields slipped on Tuesday while oil price advanced. The S&P (-1.5%),
Dow (-1.8%), Nasdaq (-1.6%) all fell for the day. Qil prices rallied, rising back above USD 100 a barrel to the
highest level since 2014. U.S. Treasury yield curve shifted downward yesterday. The yield on the benchmark
10Y Treasury note dropped to 1.72%. The 1/5/30Y yields down to 0.91/1.56/2.11% respectively.

» Desk analyst comments 9-#7 § ¥ 3% W..&

» Russia-Ukraine crisis and sector implications

CMBI Equity Research published the report highlighted the impact of Russia-Ukraine crisis on macro
economy and sectors. Summary as below:

e Macro: The tensions could disrupt commaodity supply, raise inflation and slow growth. US & China
should be more resilient with US dollar and RMB both strengthening. Investors focus on dynamics of
geopolitical tensions, US inflation and China’s growth.

e Strategy: China/HK stock market is more defensive than US/Europe. Geopolitical events only have
short-lived impact. We suggest taking profit on international/HK banks, getting ready to sell oil stocks
into strength and accumulating internet, consumption & infrastructure sectors.

e Technology: there is limited disruption to semi and smartphone/PC supply chain. Our analysis
suggested Xiaomi has 5%/2% smartphone exposure to Russia/Ukraine, and Lenovo has 2% PC
exposure to Russia in 2021.

e Renewables: Prices face upside pressure as LNG importers and gas operation companies may see
cost pressure. But gas operation companies have great potential in expanding renewable & value
added business.

e Banking & insurance: Banks and insurance have limited business or exposure in Russia &
Ukraine. The sanctions on Russia may facilitate renminbi settlement in long-term, providing benefit
for Chinese banks.

e Software & IT services: Data center supply chain could be affected. Ukraine supply over 70% of
neon which is used in chip-making. Possible chip shortage may lengthen server delivery for IDCs
like GDS (GDS US), 21Vianet (VENT US), ChinData (CD US) and Shanghai Athub (603881 CH).

e Internet: Internet companies have very limited business exposure to Russia or Ukraine. The impact
is through the sentiment channel as investors shift from growth stocks to safe havens.
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e Property: It may worsen the US bond refinancing condition for developers; but unfair pricing provide
short-term profitable names including Longfor (960.HK), CR MixC (1209.HK) and Greentown
Management (9979.HK).

e Capital goods: Construction machinery/HDT has limited exposure in Russia & Ukraine, but may
see higher material cost. EU nations may want to reduce reliance on Russian energy supply in
future, positive for solar power sector.

e Auto: The tensions would cause export slowdown, FX losses and supply chain instability. Russia is
the 3rd largest export market for China’s auto sector. Great Wall (2333 HK /601633 CH) has assets
in Russia. Russia and Ukraine are important exporters for some noble gases.

e Healthcare: We see very limited impact as only few pharmaceutical companies conduct very small
scale of MRCT in Ukraine. Tigermed (300347 CH / 3347 HK) is conducting one clinical trial in
Ukraine.

e Consumer discretionary: We see mild impact on home appliance sector in term of softening
demand in Europe and rising material costs. The impact on sportswear sector and catering sector
should be limited.

e Consumer staples: There is not too much impact on F&B stocks as majority of the demand and
supply is domestic.

For more details, please refer to report: https://www.cmbi.com/article/6409.html?lang=en

»  China Economics - PMI rose slightly, while business confidence improved

China’s manufacturing PMI slightly rose in February 2022, in line with expectations, albeit tracking lower than
4Q21. In particular, PMI in construction & service respectively declined from 57.4% and 51.6% in 4Q21 to 56.5%
and 50.4% in 2M22. Business expectation improved in manufacturing, construction and service sectors, as tax
cut and credit easing boosted business confidence. New order rebounded in manufacturing & construction, but
declined in service. Please see our Equity team research on China Economics.

» JINGRU: Exchange offer extended while requisite consent secured

Jingrui extended the exchange offer for JINGRU 12.75%'22 (o/s USD190mn due 11 Mar’22) to 4 Mar'22. The
exchange offer is to effectively extend the maturity of the bonds by 1.5 years to Sep’23. Recalled that the original
deadline for the exchange is on 1 Mar'22 and the minimum acceptance level is 90%. As we discussed in our
daily on 23 Feb 2022, option B of the exchange is clearly a better option which is in line with the recent exchange
offers of other industry peers. We understand that the option A will be mainly for some long-term partners and
investors of Jingrui. We also believe that further liability management for the remaining maturities in 2022 is
likely. Meanwhile, Jingrui obtained the requisite consent the other 5 USD bonds due in 2022-2024 (total o/s
cUSD1.2bn) to carve out cross default terms triggered by default of JINGRU 12.75%’°22. For more details of the
exchange offer and consent solicitation, please see comments titled JINGRU: Option B!
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» Offshore Asia New Issues (Priced)

] ) Issue Rating
Issuer Size (mn) Tenor Coupon Yield
(M/S/F)
Huaiyuan County New 0 0
Urbanization Construction 100 3 3% 3% H
» Offshore Asia New Issues (Pipeline)
. Issue Rating
Issuer Currency Size (mn) Tenor IPG
(M/S/F)

No Offshore Asia New Issues Pipeline Today

» Onshore China conditions and color
e Regarding onshore primary issuances, there were 61 credit bonds issued yesterday with an amount of
RMBG60bn. As for Month-to-date, 120 credit bonds were issued with a total amount of RMB109bn raised,
representing a 1% yoy increase

e [COGARD] receives NAFMII's notice of registration acceptance for RMB 5bn MTN issue

o [DAFAPG] fails to pay USD 22.275mn interest on 12.375% senior notes by expiry of grace period; Sidley
Austin to assist with offshore debt restructuring

e [HAIDIL] appoints Yang Lijuan as CEO

o [JINGRU] receives requisite consents for proposed amendments to five series of senior notes; extends
deadline of exchange offer for 12.75% senior notes due March 2022 to 4 March

e [YUNAEN] is to raise up to RMB 1.866bn from investors led by Yunnan Provincial Energy Investment,
Yuntianhua Group

e [YUZHOU] urges creditors to refrain from taking any radical legal action that may destabilize
company’s operations
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The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIS does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIS recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS and/or its
affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIS
has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the information,
advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIS may issue other publications having information
and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIS may make
investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with the companies in
this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report and CMBIS will not assume
any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or
published in whole or in part for any purpose without prior written consent of CMBIS.

Additional information on recommended securities is available upon request.

Disclaimer
CMBIS or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months.
For recipients of this document in the United Kingdom

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIS.

For recipients of this document in the United States

CMBIS is not a registered broker-dealer in the United States. As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.



